City of Alexandria, Virginia

MEMORANDUM

DATE:

FEBRUARY 15,2011

TO:

THE HONORABLE MAYOR AND MEMBERS OF CITY COUNCIL

FROM:

JAMES K. HAR1MANN, CITY

SUBJECT:

BUDGET MEMO # 5: ECONOMIC IMPACTS OF TRANSPORTATION
INFRASTRUCTURE INVESTMENTS

MANAGE~

The FY 2012 Capital Improvement Program offers a number of transportation improvement
projects that will enhance the City'S economic future and facilitate the realization of our strategic
goal of an integrated, multi-modal transportation network. As you are aware, however, the
proposal to fund these new projects with an additional tax on commercial properties has been the
source of much discussion in our community. This discussion has been focused on two very
specific points: the economic benefits derived from improving our transportation network and
the application of the tax solely to commercial properties within the City.
Attached for your information are two articles that discuss the integral relationship of "smart
growth" land use planning and transportation infrastructure. Also included is an article that
addresses the beneficial economic impacts to a community from a well-developed public transit
system. As we discuss our community's transportation future and the means we will use to fund
our transportation vision, you may find these articles useful.
The City's history is very much one of economic success spurred by progressive transportation
policies. Our community, including our local Chamber of Commerce, continues to be supportive
of appropriate and long term solutions to our transportation challenges provided there is a
reasoned plan to afford the cost of improvements. A transportation add on tax on commercial
property has the obvious benefit of providing the necessary resources to accomplish our
transportation objectives while moving the City towards a more equitable distribution of our tax
burden across the residential and commercial sectors of our real estate base.

Hard copy provided. Material copyrighted so it is not included on the website budget memo
posting. Articles can be found at www.planning.org.

