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City of Alexandria, Virginia

MEMORANDUM
DATE: APRIL 11, 2006
TO: THE HONORABLE MAYOR AND MEMBERS OF CITY COUNCIL
FROM: JAMES K. HARTMANN, CITY MANAGER 8/

SUBJECT: BUDGET MEMO #_34 EFFECTIVE TAX RATE HEARING
ADVERTISEMENT

As Council is aware State law requires the publication of a specific notice when assessments and
the proposed real estate rate increase above nominal levels. Attached is a copy of the
advertisement which is required to follow a specific format (including minimum font size for the
heading). This year we added a lead-in section to this advertisement covering budget totals and
Strategic Plan goals.
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The City of Alexandria, Virginia
Notice of Proposed Budget
For the Year Ending June 30, 2006

The City Manager has recommenged a Benerat Operating budget totaling $470.7 mitlion and an All Funds Yudget totaling $565.7 million. A Capital
Improvement rg&ram oécl%fnr FY 2006 1o FY 2011 has besn proposad which totals $325.0 million for this six year pertod, including $70.7 milion in
City funding for FY 2006, The propesed budget and CIP both address the City Counc's Strategic Plan in providing to meet the goals of:

1. Quality development and redsvelopment that is weil planned and consistent with Alexandria’s vision.
2. An integrated, multi-modal transporiation system that efficientty and effectively gets peogle from point *A” 1o point *B."
3. A caring commundty that is diverse and atfordable, ) )
4 A strur{ﬂatocal aconomy that is growing in varied small businesses and job opportunfiies.
|5. A City tha! respects, protects and enhances the natural environment.
6. A City govarnment that is financialty sustainabla, efficigm and community oriented. )
7. Public schools that are among the best in Nosthem Virginia {in partnership with the Alexandria Schools}.
8, A sate community maintained by high quality public arganizations apd fudicial administrations. }
The propesed budget and CIP are avallable tor public review in the City's libraries and online at www.asexandriava.gov/budget.

NOTICE OF PROPOSED REAL
PROPERTY TAX INCREASE

This notice is required by State law. The tax rate is proposed to decrease from $0.995 to $0.915 to tund the FY
20{6 Proposed 3peraﬂ% Budget and Capital Impro%englent rogram,

The City of Alexandria proposes to increase property tax levies.

or improvernent te property, exceeds last year's totat assessed value of real property by 18.70 percent.

2. Lowered Rate Necessary to Offset Increased Assessment: Tha tax rate which would levy the same amount of
real estate tax as last year, when multiplied by the new total assessed value of real estate with the exclusions

3. Effective Rate Increase: The City of Alexandria proposes to adopt a tax rate of $0.915 per $100 of assessed
value. The difference between the lowered tax rate and the proposed tax rate would be $0.077 per $100, ora 9.2
rcent increase. This difference will be known as the “gffactive tax rate Increase.” Individual property taxes may,
owever, increase at a parcentage greater than or less than tha above parcentage.

4. Proposed Total Budget of the City of Alexandrla (including the General Fund and all Special Revenue grant
funds and other sources) will increase by 8.2 percent compared to fast yaar's total budget.

5. Impact of Tax Exempt Propertles: For 2005, the total estimated value of taxable and non-taxable locally and
non-locally assesset real property within the City is $30.9 billlon, with $0.9 billion as the estimate of the value of
non-governmantal tax exempt lﬁropeny, $2.7 billion as the estimate of the value of governmental tax exempt
property, and $27.4 billion as the vaiue of taxable propertg. The estimated amount of forgone annual reai estats
taxes from non-govermnmental tax exempt property is $7.9 million at the proposed tax rate of $0.915.

A public hearin? oft the incraase will be held on Saturday, April 16, 2005, at 9:30 a.m., at the Gity Council Chamber
of City Hail, 301 King Street, Alexandria, Virginia. The hearing shall be open to the public. The governing bogdy

shail provide persons desirin%;o be heard an ogpommity to presant oral testimony within such reasonable time
limits as shall be determined by the governing body.

All persons wishing to to this issue may contact the City Clerk and Clerk of Council located on the second
floor, Room 2800, City Hall, or may appear and be heard after completing a Speakers form befare Council.

Persons with disabilities ‘who wish to request accommaodatlon for this public hearing should contact the Office of the
Clty Clerk and Clerk of Council at 838-4550 (FTY/TDD 838-5056) prior te Wednesday, April 13, 2005, if possible.

individuals who require translation services to participate in the City Council meeting may caii the City Cierk and Clerk

gfe Co:cll'lcil's Office at 838-4500. We request that you provide a 48-hour notice so that the proper arrangements may
made.

1. Assessment Increase: Total assessed value of real property, excluding additional assessments for new construction,

mentioned above, would be $0.838 per $100 of assessed value. This rate will be known as the “lowered tax rate.” ;
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